1 CEMETERY AND FUNERAL MERCHANDISE AND FUNERAL SERVICES, §523A.207

523A.207 Audits by certified public accountants — penalty.

A purchase agreement shall not be sold or transferred, as part of the sale of a business or the
assets of a business, until an audit has been performed by a certified public accountant and
filed with the commissioner that expresses the auditor’s opinion of the adequacy of funding
related to the purchase agreements to be sold or transferred. If the buyer of a purchase
agreement sold or transferred as part of the sale of a business or the assets of a business, fails
to file such an audit, the commissioner shall suspend the preneed seller’s license of the buyer
and the preneed sales license of any sales agent in the employ of the buyer until the audit is
filed. In addition, the commissioner shall assess a penalty against the buyer in an amount up
to one hundred dollars for each day that the audit remains unfiled. The commissioner shall
allow a thirty-day grace period after the date that a purchase agreement is sold or transferred
before suspension of a license or assessment of a penalty for failure to file an audit pursuant
to this section.
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